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Response of Homestake Mining Company of California to Revised Draft .
Cleanup and Abatement Orders for the Elgin Mine, the Wide Awake Mine and
the Central Mine, et al, Colusa County

Homestake has received from the Reglonal Water Quality Control Board for the
Central Valley (Regional Board), draft Revised Cleanup and Abatement Orders
(CAOs), addressing abandoned mercury mining sites located along Sulphur Creek in
Colusa County, California. By follow-up letter, dated May 29, 2009, the Regional
Board requested initial comments on the draft CAOs by July 1, 2009. By this letter,

~ Homestake comments on the Regional Board’s inclusion of Homestake as a

responsible party under the three CAOs, as well as on the terms of the draft CAOs.

. Nature of Homestake’s Involvement

Homestake has previously provided the Regional Board with letters summarizing its
involvement with each of the three sites. (Attachments A, B and C). On June 24, the
Board replied, stating that it “generally agreed” with Homestake’s characterization of
the mining history. In sum, that history shows that Homestake has had no
involvement in the mining activities giving rise to the Regional Boatrd’s concerns at
Sulphur Creek:

. The draft CAOs and the Board’s own reports and supporting documentation

confirm that the mining operations and associated waste rock and tailings that
are the focus of the draft CAOs largely represent activities during the 1870°s
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and there has been little or no active mining at any of these sites for at least a
half century.

. Homestake did not operate mines at any of the three sites. Homestake’s
involvement along Sulphur Creek was a century later, and involved limited
exploration activities, not mining, during.the period from 1978-1992.

The Board’s reply continues to assert that Homestake’s involvement with the three
areas covered by the CAOs contributed to the mercury in the creek. Briefly stated,
the Regional Board response asserts that exploratory work, including related road
work, might well have contributed to erosion and increase mercury discharge to
Sulphur Creek. As requested by the Board’s June 24™ Jetter, Homestake will be
providing further information on those activities by July 24, 2009, so the impact of
any exploration work at the Wide Awake Mine or on the parcel including the Central
and other mines will be subject to further discussion.

Moteover, as the Regional Board’s own reports on Sulphur Creek and Bear Creek
repeatedly recognize, whatever the impact of erosion from areas of mining waste in
the Sulphur Creek watershed, that is far from the only source of mercury to the creek
given the naturally enriched soils along the creek and the abundant discharges of
mercury and other metals from hot springs throughout the watershed. Indeed, a Phase
I environmental assessment of the Central Mine, et al. parcel, was carried out in 1997
for the American Land Conservancy, by Erler & Kalinowski, Inc., in connection with
Homestake’s transfer of the property to the Conservancy subject to a conservation
easement. The report (Attachment D) includes the observations of William Croyle, a
Regional Board engineer, who accompanied the consultant on a survey of the
property. The report noted the absence of adit flow or talus slopes associated with the
abandoned mines, and included Mr. Croyell’s opinion that the mercury in Sulphur
Creek did not appear to be from the former mining operations but-was more, likely
from the naturally-occurring geothermal activity. (Report, p. 3).

In this response, Homestake reiterates that whatever the impact of its activities at the
various sites, they were no different than those of other landowners and lessees given
notice by the Regional Board, and were relatively insignificant in duration, scale and
certainly in potential for discharge of mercury to Sulphur Creek. Homestake’s
exploration activities were not extensive and involved rock and soil sampling and
some drilling, with limited surface disturbance. The activities were also carried out.
under appropriate permits issued by the County and the State, with any drilling
activities followed by reclamation and revegetation of any disturbed areas.
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Homestake also unequivocally asserts that it has no liability with respect to the mine
and mining waste addressed by the Elgin Mine CAO. Contrary to the assertion in the
June 24" letter, Homestake did not have any lease giving it “exclusive possession of
the [Elgin] inining property.” Homestake had no lease on the Elgin Mine property.
While its mining exploration and development lease with Terhel Farms and
Bonneville Industries listed the general area in which the Elgin mine is located, the
two patented mining claims on which the Elgin Mine and its retort were located were
not covered by the lease, but were separately owned and controlled by another party.
During that period when Homestake was engaged in limited exploratory work in the
area, its personnel contacted the owner of the patented mining claims covering the
Elgin Mine site, but were unable to negotiate an exploration lease for the property.!

! Certainly the Lucientes family thought it held title to those two parcels. Documents in the Regional

Board file for the Elgin Mine show that title was held by the Lucientes family, which transferred
title, subject to a right of revertor, to a third party in 1971, with title then reverting to the Lucientes in
1978, and Richard Lucientes quitclaimed his interest in the claims to Jose Lucientes in 1998.
Attachment E. Maps associated with the Terhel Farm lease (also found in-the Regional Board file)
and the terms of the lease itself indicate that the parcels were not included (Attachment F).
Homestake’s involvement with the Elgin is summarized in the Homestake memoranda attached as
Attachments G and H, with the latter memo summarizing its contacts as follows:

The Elgin Mine is located principally on a nineteen acre patented mining claim in the southwest
quarter of section 13, T 14 N, R6W. Also considered a part of the Elgin Mine is a 4.95 acre patented
millsite located east of the lode patent and in the same quarter section. These two potential claims
are owned by brothers Jose M. Lucientes, Jr. and Richard B. Lucientes, however, in a 1983 title
report on the property, Mike Perenon notes that there are three distinct problems with the title ...

" The two potential claims are completely swrounded by property owned by Bonneville Industries
(ex-Terhel Farms ground) of Sacramento, California, and controlled by Homestake as part of the
Cherry Hill land package. This property totals 176 acres and includes the remaining portions of the
southeast ¥ of section 13, and the entire southeast % of the southwest % of section 13.

% * * * * %

Homestake’s current land acquisition activity involves trying to negotiate 2 mining lease agreement
with the Lucientes brothers. After four years of contacting Jose in an unsuccessful effort to persuade
him to discuss the matter with us, he finally relented in early 1987 to talk to Hlomestake about a deal.
Negotiations by Jerry Carr went smoothly for a while, but stalled when Jose became increasingly
unavailable for discussions. Currently, the negotiations are at a standstill, and it seems possible that a
deal may never be reached with the Lucientes.
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Accordingly, Homestake again requests that the Regional Board delete any
reference to Homestake should it issue a CAO for the Elgin Mine.

Homestake also questions whether its limited involvement with the areas covered by
the other draft CAOs would support liability under State law for discharging mercury
to Sulphur Creek, or causing or contributing to a condition of pollution. Certainly,
Homestake has had very limited connection with those two locations in terms of
length of time and in terms of the nature of its involvement with the mines and mining
waste. Under any reasonable and objective set of criteria for division of liability,
Homestake would be little different than any of the twenty or more other parties given .
notice by the State. However, rather than litigate now over defenses to any liability,
Homestake would prefer to enter into discussions with the Regional Board and the
other recipients of the draft CAOs to develop an appropriate non-litigated resolution
addressing the mining waste concerns that are the subject of those draft CAOs.

For any cooperative approach to be successful, however, it is important that the
Regional Board recognize that it cannot place the burden of addressing the mining
waste at Sulphur Creek on one or a small number of entities — over twenty other
parties have been given notice by the Regional Board, and there are also other federal,
State and local governmental agencies that have engaged in various activities
potentially affecting mercury releases in these areas. If this effort is to be successful,
all of these parties must share responsibility for addressing those problems.

In the expectation that the parties will be able to develop a cooperative arrangement,
Homestake offers the following additional comments on the draft CAOs.
Homestake’s comments in this résponse apply generally to each of the three draft
CAOs, in as much as each of them addresses mercury contamination within the
Sulphur Creek watershed. Consistent with Homestake’s view of its potential liability
stated above, in providing comments, Homestake does not admit, and expressly
denies, that it has engaged in any activity that would make it liable under State law
for any discharge of contamination or any condition of pollution in Sulphur Creek or
at the Elgin, the Wide Awake or the Central Mine, et al. sites.

Comments on the Draft CAOs
1. Timelines.
The proposed timeline in the CAOs is unrealistic and must be

substantially extended to allow the parties an opportunity to coordinate
and develop a thorough Conceptual Site Model which will define the

*
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studies required to characterize and quantify mercury loading to Sulphur
Creek from the various sources. '

The draft CAOs as now drafted require a full site characterization and
proposed evaluation and implementation of remedial options at all three sites.
While the draft CAOs each incorporate a multi-year timeframe commencing
with cleanup and abatement completed within three years (tentatively set as
December 31, 2011 in the drafts), the dates for the initial characterization of
the mining waste, including the determination of background levels, is set for
mid-October, 2009. The draft CAOS, and the underlying TMDL reports
produced for the Regional Board all indicate that the existing information
identifying sources and estimating volume contribution to Sulphur Creek is
inadequate, and that a more formal process must be undertaken, beginning

‘ with development of and agreement upon a Conceptual Site Model which

would identify all potential sources of mercury to the creek and provide a
framework for quantification of these sources. Given that any surface work
would be limited to the dry season, the proposed timeline is unrealistic and
must be substantially extended.

From the representations of the staff of the Regional Board at the May 6
meeting and in subsequent discussions, Homestake understands that site
characterization is critical to achievement of the objectives of the CAOs and
effective implementation of remediation at these sites: The first step in
preparing a reliable site characterization, however, is development and
agreement of all parties on a Conceptual Site Model addressing all of the
mercury sources to the creek. If the site characterization begins without that
initial agreement, we risk continuing disputes over the adequacy of
characterization efforts as the parties move through a multi-year process.

The CAOs are intended to initiate implementation of the TMDL Report for
Sulphur Creek. That Report identifies several sources of mercury — both
anthropogenic and natural — to Sulphur Creek, and identifies an approach
toward mercury cleanup and management that begins with, but does not end
with, addressing the existing mine waste as a source of that mercury. In the
course of discussing the inputs of mercury to the creek, that TMDL Report,
consistent with the many underlying technical studies of Sulphur Creek, Bear
Creek and the larger Cache Creek Watershed, acknowledges the uncertainty in
many of the estimates of mercury loading to the Creek. The CAQOs also call
for characterization studies as a prelude to development of cleanup plans
intended to meet a target for mercury levels in Sulphur Creek.

www.pillsburylaw.com 701611778v1



|

Pamela C. Creedon

July 1,
Page 6

2009

Accordingly, the Regional Board should delay setting the deadline for
preparation of the workplan for site characterization to allow time for the
noticed parties to form a joint effort to fund and develop an adequate
Conceptual Site Model. It should then establish the timeline for development
and implementation of a site characterization plan after that Conceptual Site
Model has been submitted to and approved by Regional Board staff, i.e., when
there is a better appreciation of the level of effort required to properly address
coordinated site characterization at all of the locations along Sulphur Creek.

Determination of Background.

A critical initial step in the investigative process under these orders
should be the characterization of all sources of mercury loading to
Sulphur Creek, including reliable estimates of loading from natural
background and non-mining anthropogenic sources.

The CAOs adopt the TMDL objective of returning the Sulphur Creek
watershed to pre-mining baseline conditions. The TMDL Report identiﬁes
better estimates of background soil mercury concentrations as a “first step” 1

the development of a cleanup plan.” (TMDL, p. 31), and the draft CAOs
incorporate characterization of background levels as a central part of the
mining waste characterization. (CAO’s pars. 2, 5, 9) That first step should
include not simply better characterization of background mercury
concentrations, but also a much better understanding of the significance of
mining waste in relation to natural and other anthropogenic activities in
contributing mercury to Sulphur Creek.

That level of characterization is required if the Regional Board is going to
develop an appropriate response through this CAO. Certainly we need to
know what mining waste is there, what pathway exists for mercury in that
waste to reach the creek, the conditions under which mercury in that waste
would move down that pathway, and in what volumes. Without that
information, we cannot know what impact removing the waste or the pathway
would have in terms of loading to the stream.

But if the objective of the CAO is to return Sulphur Creek to pre-mining’
conditions, we need to have greater certainty than the current reports provide
regarding the total mercury level in Sulphur Creek contributed by mining. We
will have little assurance that time and money expended addressing the
existing mining waste will improve conditions in the creek without
significantly better information not just on the fate and transport of mercury
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from the mining waste, but also on the mercury contributions from other
anthropogenic activities and natural processes.

This is not because little is known about general conditions in the Sulphur
Creek Watershed. It is because the level of contribution now assumed ignores
or does not give appropriate weight to several characteristics central to
effective management of mercury within the Sulphur Creek watershed.

Sulphur Creek is an intermittent stream, with continuous flow in the
fall and winter months, but no or only sporadic flow in the rest of the
year, €.g., the staff reports that there is no surface flow in Sulphur
Creek upstream of the West End mine in the summer. (Amendment to
Basin Plan for Sulphur Creek WQO, p. 9) The base stream flow from
April to November comes from geothermal springs and totals less than
2 cfs (TMDL report, p. 22).

The natural quality of the water in the creek is poor. As the Regional
Board staff acknowledged at the May 6™ meeting, the draft CAO was
in error in identifying the beneficial uses of Sulphur Creek, and the
staff agree that the beneficial uses are highly limited due to the natural
quality. of the water, and do not include municipal, domestic or
industrial water supply, or habitat for fish.

The Sﬁlphur Creek watershed is a highly mineralized zone, with
mercury and other metals entering the creek from geothermal springs
and erosion of non mine related soil and rock naturally high in metals.

The geothermal springs are significant contributors to the total
mercury load to Sulphur Creek. (TMDL report, pp. 22-23.) The
TMDL reports also identify other anthropogenic factors, e.g., erosion
due to road cuts, road maintenance and grazing, and atmospheric
deposition, as significant contributors of mercury. However, the
reports quantify those factors only very generally, and, in estimating
the contribution from hot springs located throughout the watershed,

2 “Sulphur Creek has never supported these uses [the beneficial uses of municipal and domestic water
supply (MUN) and human consumption of aquatic organisms] due to naturally occurring conditions
that prevent them from being attained.” Staff Report on Amendment of Basin Plan, p. 3.
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used only the potential surface flows from the hot springs, which may
represent a minor portion of the actual contribution from those sources
to Sulfur Creek.

. The existence and volume of mine waste is identified at several
locations within the watershed, but those locations are in some cases
well away from the streambanks, so that contribution of mercury from |
the waste rock or tailings to the stream, if it occurs at all, would take
place only after very heavy storm events. Where the waste or tailings

* piles are near the streams, they are often characterized as “vegetated,”
which would also significantly reduce the erosion of mercury-bearing
waste into the creek.’ Accordingly, depending on the particular
location, the removal or sequestration of the identified material may
have little or no impact on the mercury loading in Sulphur Creek.

In sum, while there may be no question that mining waste is a source of
mercury to Sulphur Creek, there is also no question that it is only one of
several sources, and the proportions contributed by each are uncertain and are
likely highly variable. The total mercury loading estimates cited in the draft
CAOs give an appearance of certainty to estimates that, in the original
documents, are more properly considered qualitative than quantitative,
presentmg broad ranges based on assumpuons that may not be well-founded
given the actual conditions at the sites.* Reliance on those estimates would
create a high likelihood that attaining the “goal” — a return to pre-mining
conditions in terms of mercury entering the creek’ — will not produce the

* As the TMDL report itself states, “the actual amount of mercury delivered to the creek from all
runoff is unknown,” not least because the amount of mercury actually entering Sulphur Creek can be

. affected by the fact that “erosion from these features may be immobilized by grass cover and
redeposit on the hillsides.” TMDL Report, p. 18.

The estimates of mercury contribution from various sources often cover an order of magnitude from
Jow to high. See, e.g., estimates from two reports on mining contribution in Table 4-1 of the 2003
TetraTech Engineering Evaluation and Cost Analysis for the Sulphur Creek Mining District.

“The goal for the mine sites is to eliminate all mercury inputs affected by mining.” (TMDL Report,
p. 38.) The Report further states that reducing total mercury is intended to allow achievement of the
methylmercury goals for fish in Bear and Cache Creeks. (TMDL Report, p. 39). The difficulty in
remedy selection resulting from uncertainty about the volume of mercury entering the creek from
mine waste sources is compounded by the lack of correlation between reductions in total mercury in
sediment and reductions in the level of methylmercury in fish tissue.
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targeted reduction of mercury levels in the creek surface water, simply
because the mining waste may well not have been the source of the assumed
78% of the mercury entering the creek in this watershed (Table 5.1, TMDL
Report).

Scope of the CAOs.

The provisions in the Wide Awake and Central Mine orders requiring
plans to address “all remaining anthropogenic mercury impacts on
Sulphur Creek” should be deleted from the proposed orders.

These CAOs solely address historical mining operations, and are based solely
upon releases from the mining waste located upon the properties and their
impact on Sulphur Creek. It is not appropriate for these orders to require that
parties addressing the mining waste also be saddled with addressing all
remaining anthropogenic mercury impacts on Sulphur Creek, once any
existing mining waste is removed or sequestered, as now proposed in two of
the three draft CAOs (Par. 14 of the Orders for the Wide Awake and Central
Mine, et al. Revised Draft CAOS).6 The critical first step in the

implementation of the CAO should be to come up with reliable estimates of

mercury loading to Sulphur Creek for mining, other anthropogenic sources,
and natural sources. With that information, remediation of the mining waste
can be appropriately addressed.

Once the mining remedy has been implemented and evaluated, the Regional
Board can make an informed determination and, if it finds it is necessary,
issue a separate order addressing whether further action om other
anthropogenic or natural sources ought to be required, and what parties should
be responsible. In the alternative, it can address through separate orders now
the implementation of restrictions on current activities in the watershed, such
as limitations on grazing, or requirements for road maintenance and slope
stabilization which properly should be the responsibility of the current
landowners.

§ Without explanation, the order in the Revised Draft CAQ for the Elgin Mine, which otherwise tracks
the other two draft CAQO’s, does not include that provision.
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Conclusion

Homestake is willing to work with the Regional Board staff and the other noticed
parties to address the issues raised in the draft CAOs about mercury loading from
mining waste in the Sulphur Creek watershed. However, Homestake expects that this
would be a joint effort by all of the parties, and that it will be appropriately designed
and implemented to achieve the specific objectives of those orders.

Nothing in the many reports on Sulphur Creek suggests a need for immediate removal
of all mining waste to protect human health and the environment from mercury in the
Sulphur Creek watershed. The initial efforts toward implementation should build on
the existing body of information to establish an agreed Conceptual Site Model and
then more completely and reliably characterize the background soil levels and hot
springs input, as well as the mining waste piles, and the erosion processes operating
along the creek. With that information, the Regional Board, working with all parties,
can determine the most cost effective approach and the most fair allocation of
responsibility for addressing the issue of mercury present from both natural and
anthropogenic sources in the watershed.

Respectfully submitted:

Aerhl Tdoesy.

Gerald F. George ‘
Pillsbury Winthrop Shaw Pittman LLP

Counsel for Homestake Mining Company of California
cc: Patrick Palupa, Esq. -

Victor J. Izzo
Patti Turner
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Pillsbury Winthrop Shaw Pittman LLP - ) )
50 Fremorit Street | San Francisco, CA 94105-2228 | tel 41 5.983.1000 | fax 415,983.1200

MAILING ADDRESS: P. 0. Box 7880 | San Francisco, CA 24120-7880

Gerald F, George
tel 415.983.1056
. gerald.george@pillsburylaw.com

April 23,2009

Victor Izzo .

Senior Engineering Geologis

California Regional Water Quality Control Board

Central Valley Region

11020 Sun-Center #200 e -
Rancho Cordova, CA 95670-6114

Re:  Draft Cleaﬁup and Abatement Order — Elgin Mine, Colusa County
Dear Mr. Izzo: ' |

Homestake Mlmng Company of California (Homestake) has received notification that
the deadline for comments on the draft Cleanup and Abatement Order (CAO) for the .
Elgin Mine has been extended to May 20, 2009. We appreciate your courtesy in

extending the responise deadline and providing the opportunity for prior discussion

with the Regional Board staff and other notified parties at the Regional Board’s
offices on May 6. :

To facilitate discussion with the Regional Board and the other notified parties,
Homestake is providing now its understanding of Homestake’s involvement at the
Elgin Mine. If the Regional Board or other notified parties have a different .
understanding of the facts, it would be usefil to have the basis for that different view
provided to us id advance of the May 6™ meeting in Sacrarnento.

As recited in the draft CAQ, the Elgin Mine is identified as an abandoned mercury
mine, retort, and associated mine waste areas adjacent to a tributary leading to
Sulphur Creek. Active mining commenced in the 1870’s, and ended by the early
1900°s, and the report indicates that the great majority of all mercury production from
the mine was in the 1870’s.

The Elgin Mine is located on two patented mining claims which appear to total
approximately thirty acres, located adjacent to Sulphur Creek. The total disturbed
surface area at the Mine is estimated in the draft CAO at 5 acres. Homestake Mining
has never operated the Elgin Mine, nor has it owned or leased the property on which
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~ the Elgin Mine is located. Homestake did hold a mining exploration and development
+ lease signed with Trehel Farms in 1978 and terminated in 1992. - The areas covered

under that lease included parcels adjacent to the Elgin claim, but not the Elgin claim
itself. Homestake thus was never involved on the Elgin parcels, having been refused
access by the-owners.

' Please feel free to contact me if you have any questions about this matter.

Your cooperation is greatly appreciated.

Sincerely,

sl e

GeraldF George .

cc:  Patrick Pulupa, SWRCB

. David Lawler, USBLM

* Patti Turner, Colusa County Resources Conservation District
Michael J. Morrison, Bailey Minerals Corporation
Richard Coombs, Bomneville Industries, Inc., A California Corporatlon
Larry L. Asera, Asera Western Corporation
Robert Hunter, Terhel Farms, Inc.
Anthony Smermes, Filiatra, Inc.
Jose M. Lucientes-
James P. Pace, Bonneville Industries, Inc.,"A Nevada Corporatlon
Jose M. Lucientes ¢/o Kevin McAnallan ,

~ Lorne M. Buchman, Humanistic Psychology Institute
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Pilisbury Winthrop Shaw Pittman LLP
50 Fremont Street | San Francisco, CA 94105-2228 | tel 415.983,1000 | fax 415.883.1200

MAILING ADDRESS: P. O. Box 7880 | San Francisco, CA 94120-7880

Gerald F. George
tel 415.983.1056
gerald. george@pillsburylaw.com

April 23, 2009

Victor Izzo

Senior Engineering Geologist

California Regional Water Quality Control Board
Central Valley Region

11020 Sun Center #200

Rancho Cordova, CA 95670-6114

Re:  Draft Cleanup and Abatement Order Wide Awake Mine, Colusa .
County

Dear Mr. Izzo

Homes‘take Mmmg Company of California (Homestake) has received notification that

the.deadline for comments on the draft Cleanup and Abatement Order (CAO) for the

Wide Awake Mine has been extended to May 20, 2009. We appreciate your courtesy
in extending the response deadline and providing the opportunity for prior discussion
with the Regional Board staff and other notified- pames at the Reglonal Board’s

offices on May 6.

To facilitate discussion with the Regional Board and the other notified parties,
Homestake is providing now its undetstanding of Homestake’s involvement at the

* Wide Awake. Ifthe Regional Board or other notified parties have a different
" understanding of the facts, it would be usefu.l to have the basis for that different view

provided to us in advance of the May 6™ meeting in Sacramento

| As recited in the draft CAO, the Wide Awake Mine is identified as an abandoned

mercury mine and associated mine waste areas adjacent to a tributary leading to

‘Sulphur Creek. Active mining at the Wide Awake commenced in the 1870’s, and

may have ended by the early 1900°s. There is no indication of any mining operations

since 1943, and the report indicates that the great majority of all mercury production
 from the mine was in the 1870’s.

Homestake Mining has never owned the property on which the Wide Awake is
located, and has never operatéd a mine on that property. Homestake did sign a
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mining exploration and development lease with Trebilcot Trust in 1978, which
included the area on which the Wide Awake is located. That lease expressly allowed-
the landowner to lease the land to others for non-mining related activities, mcludmg

‘geothermal activities, oil and gas exploratlon and development and grazing.

Pursuant to its lease, Homestake did conduct ]jmited exploration activities in-the area
of the Wide Awake. No exploration activities were carried out after 1991, and any
drilling conducted in connection with that exploration was done under State and
County permits, with all required reclamation completed at the conclusion of drilling.
Nothing in Homestake’s files indicates that the drilling resulted in any disturbance of
the mine waste or increased movement of mine waste into the waters of the State.

Homestake has had no mvolvement with the Wide Awake area since the termination
of the Trebilcot lease in 1993.

Please feel free to contact me if you have any questions about this matter.

" Your coopei'ation is greatly appreciated.

Smcerely yours,

B S deory -

‘ Grerald F. George

. cc:  Patrick Pulupa, SWRCB

David Lawler, USBLM

Patti Turner, Colusa County Resources Conservahon District
Rashid Qureshi, Cal Sierra Properties

Emma G. Trebilcott Trust 4

Beverly M. Mills, Glen Mills, Inc.

Robert and Jill Leal '

Terri King Brown

NBC Leasing, Inc.

David G. Brown

Leah C. Tate

Charles Millard Tracy

Roy Tate

Janet Dee Tracy

Kevin M. Garcia, Merced General Consu'uctmn, Inc.
James Dale Whiteaker

Sally C. Whiteaker
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Pillsbury Winthrop Shaw Pittihan LLP
50 Fremont Sireet | San Francisco, CA 941 05—2228 | tel 415.983. 1000 | fax 415.883.1200

MAILING ADDRESS: P. O.Box 7880 | San Francisco, CA 84120-7880

Gerald F. George
_ tel 415.983.1056
gerald.george@pillsburylaw.com

© April 23,2009

Victor Izzo

Senior Engineering Geologist.

California Regional Water Quality Control Board
Central Valley Region

11020 Sun Center #200 .

‘Rancho Cordova, CA’ 95 670-6114

Re:  Draft Cleanup and Abatement Order — Central, Cherry Hill, Empn'e
Manzanita, and West End Mines, Colusa County

Dear Mr ‘Izzo:

". Homestake Mining Company of California (Homestake) has recéived notification that

the deadline for comments on the draft Cleanup. and Abatement Order (CAQ) for the
Central Mine, et al. (hereafter the Bailey Minerals parcel) had been extended to May-

'. 20, 2009. We appreciate your courtesy in extending the response deadline and
providing the opportunity for prior discussion with the Regional Board staff and other

notified parties at the Regional Board’s offices,on May 6.

To facilitate' discussion with the Regienal Board and the other notified parties,
Homestake is providing now its understanding of Homestake’s involvement at the
Bailey Minerals parcel. If the Regional Board or othér notified parties have a
different understanding of the facts, it would be useful to have the basis for that
different view provided to us in advance of the May 6% meeting in Sacramento.

As recited in the draft CAO the area of concern on the Bailey Mnerals parcel is
identified as two groups of abandoned mercury and/or gold mines, including remnants
of abandoned ore processing facilities and associated mine waste areas, adjacent to,
but in most instances some distance from, Sulphur Creek, and Jocated in the Wilber
Springs hydrothermal area. Active mining commenced at the Central and Empire
Mines in the late 1800’s, with no significant production after the early 1900°s and no
record of production after 1942. The Manzanita/Cherry Hill/West End complex
produced gold from 1863 to 1902, and the Manzanita was operated as a mercury mine
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Victor Izzo
April 23, 2009
Page 2 .

from 1902 until 1942. There is no record of mining operations at any of these
facilities after 1942. :

Homestake Mining has niever operated any mines on the Bailey Minerals parcel. In

. 1978, Homestake purchased the Bailey Minerals parcel, on which some or all of these
mines are located, and conducted limited exploration activities. No exploration
activities were carried out after 1991, and any drilling conducted in connection with
that exploration was done under State and County permits, with all required
reclamation completed at the conclusion of drilling. Nothing in Homestake’s files
indicates that the drilling resulted in any disturbance of the mine waste or increased
movement of mine waste into the waters of the State. :

In 1999, Hdmestake placed a conservation easement on the Bailey Minerals p’ar.cel
and transferred ownership of the parcel to the American Land Conservancy, and has
held no fee or leasehold interest in the property since that time.

. Please feel free to contact me if you have any questlons about this matter
Your cooperation is greatly appreciated.

‘Sincerely,

b

Gerald F. George

- ¢cc:  Patrick Pulupa, SWRCB
David Lawler, USBLM
Patti Tumner, Colusa County Resources Conservauon DISTIICT.
Michael J. Morrison, Bailey Minerals Corporation
Cordero Mining Company . .
' Robert Hunter, Terhel Farms, Inc.
Richard L. Miller .
Magma Power Company
Ralph W. Newcombe, Holliday Foundation, Inc.
Daniel Gautschi, Sunoco Energy Development Company
Richard Coombs, Bonneville Industries, Inc., A California Corporation
Anthony Smernes, Filiatra, Inc.
Larry L. Asera, Asera Western Corporation
Kerry O’Toole, American Land Conservancy
Dr. Richard L. Miller :
Richard Davis
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Consuiting Engineers and Scientists

1730 So. Amphlett Blvd., Suite 320
San Mateo, Calitornia 94402

' (415) 578-1172
18 September 1997 : Fax (415) 578-9131

Ms. Nancy Stryble
Director of Development
American Land Conservancy

456 Montgomery Street, Suite 1450
San Francisco, California 94104

Subject: ©  Phase I Preliminary Environmental Site Assessment for
Property Referred to as the Homestake Mining Parcel
in Colusa County, California
(EKI 970064.00)

Dear Ms. Stryble:

Erler & Kalinowski, Inc. (“EKI") is pleased to present to the American Land
Conservancy (“ALC™) the antached report entitled Phase [ Preliminary Environmental
Site Assessment for Property Referred to as the Homestake Mining Parcel in Colusa
County, California, dated 18 September 1997. The work was performed in accordance
with the Agreement between EKI and ALC dated 9 June 1997. The attached report is for
the sole use of ALC. Unless specifically authorized by EKI, use of or reliance on the
attached report by any other entity is not permitted or authorized.

Thank you for the opportunity to work with you on this project. Please call if we can be
of further assistance.

Very truly yours,

ERLER & KALINOWSKI, INC.

Paul B. Hoffey / [\ [ —

Project Manager

attachment
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1.0 EXECUTIVE SUMINMARY

Erler & Kalinowski, Inc. (“EKI”) performed a Phase [ environmental site assessment for
approximately 155 acres referred to as the Homestake Mining Parcel in Colusa County,
California (see Figure 1). The following is a summary of the results of the assessment.

Inactive Gold and Nercury Mines on Subject Property '

Elevated concentrations of mercury reportedly have been detected in the waters of Cache

- Creek. Cache Creek receives water from Sulphur Creek, which crosses the subject property.

Several inactive gold and mercury mines are-located on the subject property. According to
Mr. William Croyle, Associate Water Resource Control Engineer with the California
Regional Water Quality Control Board (“RWQCB”) following a walk-through of the subject
property along Sulphur Creek, the source of mercury does not appear to be former mining
activity, but more likely the naturally-occurring geothermal activity which may be réleasing
mercury-containing water to Sulphur Creek. It should be noted, however, that testing in and
zround the mines area on the subject property has not been performed and, thus, the
RWQCB'’s current opmxon as to possible sources of mercury could change in the {uture.

gin Mise or natural seeps near the Elgln Ming, located
s from the sub?sct propcriy, may be possitiz sources for mersury in

i

S Y
Suiphm‘ Cr 2K and therefore, may be investigat ted by the RWQCB in the future.
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Potential for Hline Closures

Given that the inactive minas on the subject properiy have not been grenied official closure
siatus by the regulatory agencies, it is possibie that official closure of the mines may be
requested by the RWQCB agencies in the future.
Baszd on a t¢lephone conversation with Mr. Croyle, howﬂver at an inactive mine site, if there
e no significant tmilings, no known mercury “hot spots”, and no portal discharge or drainage,
he RWQCB would not likely aggressively pursue closurz of such mine. Cuently, according

1o Mr. (‘nww, there is no formal regulatory approach or program regarding mine closures.

According to Mr, Enderlin with Homestake Mining Company, no portal discharges and no
kniown mercury hot spots exist ot the subject proparty. On this basis, the mines on the subject
preperty would rank very low on the RWQCB’* list of mine closures. It should be no ea
however, that the RWQCB’s current position on closures of inactive mines may change in the
future.
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Results of Environmental Database Search

According to an computer search of regulatory agency-listed sites performed by E-Data
Resources, Inc., the Empire Mine and the Manzanita Mine are listed on the Cal-Sites list. The
Cal-Sites list represents “known and potential hazardous waste sites”. According to Mr.
Enderlin, the Manzanita Mine is located on the subject property, and a portion of the Empire
Mine may be located on the subject property.

Discussions with Colusa County Personnel

EXI contacted persons with the Colusa County Department of Environmental Health. The
County is not aware of any outstanding environmental issues associated with the subject

property.

1o
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2.0 INTRODUCTION

The American Land Conservancy (“ALC”) retained Erler & Kalinowski, Inc. (“EKI”) to
perform a Phase I environmental site assessment for approximately 155 acres referred to as the
Homestake Mining parcel in Colusa County, California (see Figure 1}. This Phase I
Preliminary Environmental Site Assessment in general follows the procedures outlined in the
American Society for Testing and Materials (“ASTM”) Standard Practice for Environmental
Site Assessments: Phase I Environmentc! Site Assessment Process, Designation E 1527-97.

The purpose of this assessment is to identify significant environmentai concerns, if any,
associated with the subject property, related to past or present on-site land uses and nearby ofi- -

site land uses. This assessment is based on information obtained from the following sources

. adatabase search of agency lists identifying reported chemical use and release sites at the
subject property and surrounding areas;

» discussions with persons at the Colusa County Department of Environmental Heath
reportedly familiar with the subject property;

- discussions with persons at the Bureau of Land Management ("BLM™);
> raview of historical aerial photographs for the subject property and vicinity;

. cbservations made during a walk-through of the subject property on 30 June 1987,

» discussions with Mr. William Croyle of the California Regional Water uality Contro!
Board ("RWQCB") regarding mercury contamination and mine closure issues; and

» teiephone discussions with Mr. Dean Enderlin with Homestake Mining Compaay, the
current owner of the subject properiy.
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rzleases frcm Of near tin. sub_)e\.t pxaperty. The facts press-meu her-:m are busad on availuble
information obtained by EKI and represent existing conditions at the subject property at tie
time of this report. This report is for the sole use of the American Land Conservancy. Unless
specifically authorized by EKI, use of or reliance on this report by any other entity is not
permitted or authorized.
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3.0 DESCRIPTION OF SUBJECT PROPERTY AND VICINITY

The subject property is located approximately 12 miles southwest of Williams, California (see
Figure 1). The subject property is bisected by Sulphur Creek which trends in a west to east
direction through the property. Sulphur Creek flows into Bear Creek approximately one-mile
east of the subject property. Bear Creek drains to Cache Creek which flows to the
Sacramento River and eventually to San Francisco Bay.

Several inactive mercury mines are located on the subject préperty. These include the
Manzanita Mine and the Cherry Mine. Portions of the Empire Mine, the Central Mine, and
possibly the West End Mine are also located on the subject property, according to Mr.
Enderlin. According to Mr. Enderlin, mining was discontinued on the subject property in the
1940s. Some exploratory activity (i.e., soil borings) was conducted on the subject property in
the 1960s.

Several unimpreved roadways cross the subject property. Several dilapidated wooden’
structures exist on the subject property. Several hot springs are reported to exist on the -
subject property near Sulphur Creek. Several hand dug wells and cisterns are reported to exist
on the subject property, however, with the exception of one cistern, the exact locations of the
wells and other cisterns are not known. Accordmc to Mr. En ierlin, there are no deep, cased’
water supply wells on the subjsct property.

4.0 LAND USE HiSTORY

According to Mr. Enderlin, both gold and mercury mining wus con
pr‘ rty from around the 18605 through the 1940s. The subject property has been idle since

he 1940s. As noted above, some dritling of sot! ’ooriros was conducted on ths >uOJ; t
pmperty in the 1960s as part of exploratory work. There are no other reporied uses of the
subject property.
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irfuce disturbance as part of
t" cant areus of potential

EXI viewed an asrial photograph of the subject property taken
WAL Corporation. The aerial photograph siows some ground s
former mining activity on the subject property. No obvicus sig

environmental concern are noted on the photograpn viewed by EX
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5.0 ELEVATED MERCURY IN CACHE CREEK WATERSHED

The RWQCB reportedly has been monitoring elevated concentrations of mercury in water
from Cache Creek. Cache Cresk flows to the Sacramento River delta. Cache Cresk receives
water from Bear Creek and Sulphur Creek; Sulphur Creek crosses the subject property.
Several inactive gold and mercury mines are situated along Sulphur Creck on the subject
property. The source for the mercury in Cache Creek has not been determined, however, the
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RWQCB has been speculating that the inactive mercury mines along Sulphur Creek may be
potential sources. Natural geothermal springs in the area are aiso suspected as being potential
sources of elevated mercury. The inactive gold and mercury mines on the subject property
and off-site mines have not been closely investigated by the RWQCB.

On 30 June 1997, EKI and ALC, along with Mr. William Croyle of the RWQCB conducted a
walk-through of a portion of the subject property, primarily those areas along Sulphur Creek

- (discussed further below). Several mine openings along Sulphur Creek were observed. No

significant tailings piles associated with the mines were noted. It is possible the tailings piles
had been washed away years ago from annual high water flows in Sulphur Creek. There was
no evidence of water flowing from the mine openings or from the talus slopes beneath the
mine openings. According to Mr. Enderlin, he is not aware of discharges from any of the
mines on the subject property. Severai natural geothermal springs and pools were observed
along Sulphur Creek off the subject property (i.e., Blank Spring, Jones Fountain). Mr.
Enderlin indicated that several geothermal springs exist on the subject property as well. Mr.
Croyle indicated at the time of the walk-through that the source of mercury in Cache Creek
did not appear to be a result of the fermer mining activity, but more likely a result of naturaily
occurring geotherinal activity which may be releasing mercury-containing water to Sulphuir
Cresk. It should be noted that the RWQCB’s current opinion as o possible sources of
ercury can change in the future.

Mr. Croyle indicated that the E tein Mine and surrounding springs may be investigated in the
future, possm- v i' iate 1997, The Elgin Mine and springs around the mine site, and the il
~ * 1

site, are located aporoximately two miles west-northwest of the subject property, further up

Sulphur Cresx.
5.1 Potential for ¥ine Closure

According to Mr. Enderiin, none of the mines on the subject property have been granted
18 nor b

official closure status by the regulatory agencies nor has the ebceau v request by the
1 atory agencies ic bagin the closure process. It is possible, however, thar otlictal cleosure
fad
L

ol tn“ mines may be requested o
Ciosure may be requested i
23, Division 3, Chaptzar 13, Acticle 7, which regulates mining waste management. ltems
which may need tc be addressed inchude water quality threat, closure and post-closure piuns.
financ ’ai assurance craimg requiramenis, drainage controls, water monitoring, and

contairument and cover maintenance.

Based on a telephone conversation mfh Mz. Croyle, at an inactive mine site, if there are no
significant tailings, no known mercury “hot spots™, and no portal Cl h:- g or drainage, the
WQUCB would not likely aggressively pursue closure of such mine. Currently, according to

urr
Mr. Croyie, there is no formal regulatory approach or program regarding n clo:ur\s

=

Many closure requesis come about by some sort of fitigation or awsuit p—c ing to the mine.
According to Mr. Enderlin, no significant tailings exist at any of ihe mine site sites on the

subject property, no known mercury hot spots exist, and there is no visible purtal discharge
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from any mines on the subject property. On this basis, the mines on the subject property
would rank very low on the RWQCB’s list of mine ciosures. It should be noted, however,
that the RWQCB’s current position on closures of inactive mines may change in the future.

6.0 WALK-THROUGH OF SUBJECT PROPERTY

A walk-through of a portion of the subject property was performed by Mr. Bruce C. Castle of
EXI on 30 June 1997. Mr. Castle was accompanied on the walk-through by the following
persons: '

» Ms. Nancy Stryble, American Land Conservancy;

« Mr. Lauren Ward, Ward Investments (broker familiar w1th the prooerv)

« Ms. William A Croyle, P.E., RWQCB

« Mr. Rick Humphreys, Abandoned Mine Coordinator with the State Water Resources
Board;

« Mr. Dean A. Enderlin, Environmental Engineer for Homestake Mining Company; and

« Mr. Scott Moore, surveyor for Homestake Mining Company

The walk-through focused on areas primarily along Suiphur Creek. Observable areas
included the hilisiopss to the north and south of the creek, which included several mine
openings. A discussion of the observations by EKI is discussed below.

Mine Openings

EXI observed several mine openings which included tl .\'Ianzanim Mine, the Cherry Mine,
and the West End Mine. EKI did not observe the opening to the Empire Mine. No
tailings were observ cl at any of the mine ope'xmc; and no portal dis ;arg from t]k, mines
was noted. No major equipment or debris asso iated with the former minis g activity was
noted by EKI. No significant cbvious potential environmenial concems were i
regard to the mine openings at the time of the walk-through. Potential agency closure issues
were discussed above.

Former Building Foundations and Cistern

Several building foundations and a dilapidated structure {referred to by Mr. Enderlin as the
“ald house”) were observed on the subject property as welf as a rock cistern. Mo obvious
potential environmental concerns were noted.

T, .
Natural Springs

Mr. Enderlin indicated that a number of “hot springs” span the subject property, however, no

1.4

significant springs were observed by EXI at the time of the walk-through.
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7.0 DISCUSSiONS WITH REGULATORY AGENCY PERSONNEL

EKI contacted several persons with the Colusa County Environmental Health Department
regarding areas of potential environmental concern on the subject property. The results of
these telephone contacts are presented below.

7.1 Underground Tanks Division

" EKI contacted Ms. Robin Hook with the Colusa County Environmental Health Department
Underground Tanks Division at (916) 458-0395. According to Ms. Hook, there are no
registered underground tanks or reported underground fuel tank leaks on the subject property.
Ms. Hook was not aware of any outstanding environmental issues associated with the subject
property or aréas of concern to the County Health Department. According to Ms. Hook, the
nearest underground tanks to the subject property are located at the Califomnia Division of
Forestry Station located approximately four miles east-southeast of the subject property
(discussed below).

7.2 Solid Waste Division

EKI contacted Mr. Rolf Frankenbach with the Colusa County Environmental Health
Depariment Solid Waste Division at (916) 458-039S. According to Mr. Frankenbach, there
are no active or closed registersd solid waste disposal sites on the subject property. M.
Frankenbach was not aware of any un-registered solid wasie disposal sites on the subjact

e su
property. Currently, the County Solid Waste Division has no concems regar rding disposal
sites on the subject property.

8.0 RESULTS OF COMPUTER DAT —\8 ASE SEARCH

EXI contracted with EDR to provide a computer search Of'lop"l"‘\ listings and identiy

reported chemical release and chemical use sites on and in the vicinity of the subjzct property.

The EDR report, dated 17 Juns 1997, is included in ;—\ppendzx A.

According to the EDR report, the following mines are listed o the Cal- Sites list. The Cal-

I

Sites list represents “known and potential hazardous was te sites”.

o Elgin Mine

s Empire Mine

o Manzanita Mine -

+  Wide Awake Mine

The Manzanita Mine and a portion of the Empire Mine are reportedly located on the subject
property. The Wide Awake Mine and the Elgin Mine reportedly are not located on the subject
property.

~]
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California Division of Forestry Station

According to the EDR report, multiple underground fuel storage tanks are located at the
Wilbur Springs California Division of Forestry Fire Station lecated at 1010 Highway 16
approximately four miles east-southeast of the subject property. According to Ms. Robin
Hook at the Colusa County Health Department, the tanks are single-walled and are expected

| to be removed and replaced before the end of 1997. No leaks are currently reported for the

| tanks, however, leaks may be discovered when the tanks are removed, according to Ms. Hook.
Given the general downgradient direction of the Fire Station from the subject property and
distance, releases from the underground tanks, if any, would not be expected to impact the
subject property.

[P ASEae

9.0 CONCLUSIONS AND RECOMMENDATIONS

Based on the information presented above, the following conclusions and recommendations
are made: ,

Inactive Gold and NMercury Mines on Subject Property

Elevated concentrations of mercury reportedly have been de e ted in the waters of Cache
Creek. Cache Creek receives water from Sulphu; Creek, which crosses the subject property:
Several inactive gold and mercury mines are located on the su ‘j:‘c property.  According to
Mr. William Croyle with the RWQCB, the source of mercury does not appesar to be former
mining aciivity, but morz likely the na unll«-ocm.m'i gec*hermal ac ivxt== which may be.
releasing mercury-contzining water to Sulphur Creek. It should be noted, however, that
testing in and around the mines arza on the subjsct property has not b en performec, and, thus,
the RWQCR’s current opinion as to possible sources of mercury could change in the future.

('J \('

Mr. Croyle indicated that the Eigin Mine or natur: I seeps near the ,,ig' n Mine, located
approximately two niles from the-subject prope , may bz possibie sources for mercury in
S’llpin.r Cresk and, there fc re, mey ve investiga tcd in the future.

Potential for Mline Closures

Given that the mines on the subject property have not been granted i official closure status by
the regulatory agencies, it is possible that official closure of the minss may be requestad by

the RWQCB agencies in the ﬁ.mc

.’ Based on a telephone conversation with Mr. Croyle, however, at an Inactive mine site, if there
are no significant tailings, no known mercury “hot spots™, and no portal discharge or drainage,
the RWQCB would not likely aggressively pursue closure of such mine. Currently, according
to Mr. Crovle, thers is no formal regulaiory approach or program regarding mine closures.
According to Mr. Enderlin with Homestake Mining Company, no portal discharges and no
known mercury hot spots exist on the subject propem On this basis, the mines on the subject
property would rank very low on the RWQCB’s list of mine closures. It should be noted,

PR
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however, that the RWQCB’s current position on closures of inactive mines may change in the
future.

Results of Environmental Database Search

According to an computer search of regulatory agency-listed sites performed by E-Data
Resources, Inc., the Empire Mine and the Manzanita Mine are listed on the Cal-Sites list. The
Cal-Sites list represents “known and potential hazardous waste sites”. The Manzanita Mine
and a portion of the Empire Mine are reportedly located on the subject property.

Discussions yith Colusa County Personnel

EKI contacted persons with the Colusa County Department of Environmental Health. The
County is not aware of any outstanding environmental issues associated with the subject

property.
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BUMANISTIC PSYCBOLOGY INSTITUTE
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SANDRA F. KANTOR

Attorney at lLaw
544 Pacific Avenue

san Francisco, California 94133 '
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Sandra K, Kantor
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Muit Glaim Deed

JOSE M. LUCIENTES, JR., an individual, and RICHARD B, LUCIENTES, an individual

do quit claim unto BUMANISTIC PSYCHOLOGY INSTITUTE, a non-profit California

corporation v

all that real pxop':rry situate in the

State of Cah fornia, described as follows:

County of '

Lots 38-A and 38-B, known as the New Elgin ™
Mine and Mill Site, in Section 13, Township 14 North, Range 6 West,
M.D.B.&M., and the Southwest quarter of the Southeast guarter, Southeast
quarter of Southwest guarter, and Lot 4 of Section 18, and the Lot

Oﬂumberea 1, of Section 19 of Township 14 North, Range 5 West; M.D.B.&M,

This deed is subject to the terms and provisions of an Agreement of even
date herewith, which Agreement is attached as E:du.bit AT and inco:porated

herein by reference.

L3 LILKE &NT

7300 NY CULL VALUS.

e @ €A

DOCUMENTLYY TRANNYX ~rx ¥

e COZPUTED i FULL VALUG OF PIOAIRTY Cowvayl.
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—~_10_ 13

%o/w\MEA,

/30sE M. YUCIENTES, JR.

STATE OF C-&LU‘OH.NIA
Connty 5y Eiendccino

},‘

" TRICHARD B. LUCEENTES

OFFICIAL SEAL

Jeanne W. .Iackson

w_ Sew "”b‘"' 27,1 73b¢!m’u
dtary Public, in and for said Btats, p 13

appecr

JOSE M, LUCIENTES, JR.

e Xmo1n tp Me to De tha peTsom__ WHoE -am._j:_g_..___ﬂw

1o the within huty:umu-j! and acknowlsdpe io ms that

My {aa, n-;!m:o"“?'

er 17, 1C7

Ilmmassxon Eqgiris Sept. 17, 1970

m

FORM 33C-4
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AGREEMENT

This Agreement is made tlfxe ' X-’ﬂ’ day of Septeinber, 1973,
.by and between JOSE . M. LUCIENTES, JR., an individual, of Ukiah,’
California and RICHARD B. LUCIENTES, an individual, of
Hgviaii (hereinafter toge.ther referred to as "Grantors™) and )
HBUMANISTIC PSYCHOLOGY .INSTITUTE', a California non-profit corpor--
ation (hereinafter referred to as “Grantee™).

1.. Grantors ha;re granted to Grantees by quit claim deed
of even date herewith whatever :x.nterests they now have or may
_acquire in certain real property situated in %ﬂlégosag&o COunty,
California ("the property ) and described as follcrws- Lots -

38-A and 38-B, known as the New Elgin Mine and Mill site, in
Section 13, Township 14 North, Range'6 West, M.D.B.&M., and the
So-\ith;est‘quarter of the Southeast guarter, Southeast guarter

- of S;authwes.t guarter, and Lot 4 qf SecFion 18, and the Lot num-

bérea 1, of Section 19 of Township 14 North, Range 5 West, n.D.’BT&M.
o 2. Gra;xtee. agrees to full:} pay the outstanding balance uj:ér_z

. that mortgage on the property held by the Estate of Johm Sincléir, #
deceased and any accr{:'éd taxes ‘c;r assessments upon the proéerty,

" as set fortl’x on Schedule "A" attached hereto. Grantee shall
thereafter pay when due all taxes or assessments upon the property
so long as Grantee shall own the property. ‘

3. The proper:'t.y shall be used by Grantee solely for educa-"
tional seminars, retreats and meetings in ‘furtherance of the
educational goals and activities of Grantee.

4. 'Grantee shall not disturb oxr mtezfere w1th ‘the wilderness
cha}ractér of the property. Any constructiop upon the property
shall first be approved in writing by Grantors.

5. Grantt:':r_s hereby retain an easement to enter upon and ’
wanjdfar over the property at any reasonable time and .fq; any reason—
able length of time, provided that Grantors ‘shall not in a.ny way
interfere with the use of_ the ;;roperty by Grantee “fé:r, educational

activities and purposes.

EXHIBIT "A"
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6. Upon the occurrence of any of the following everts, at .

the option of Grantors exercised by written notice to Grantee as’

provided in .Paragraph 7 of this Agreement, title to the property

shall revert to Grantors:

(a)

(b}

(c)

© {a)

- Grantee possesses other interests 'in

real or personal property appralsed for
purposes of §29007{a) {3) of the Sduqatiah
Code of the State of California at a value'
not less than Fifty Thpusabd Dollars
{$50,000.00) . '

The pfoperty is at any time used for any
purposes or activities not related to or
directed toward Grantee's educational
goals and purposes.

Grantee is no longer actively conducting
educational activities in the State of
califorpia. Grantee shall be deemed to

no longer be actively conducting such
activities if no courses, seminars or
other study methods aré'maﬁe,available

to potential students during any one-year
period, oi if Grantee is in the process

of liguidating puxsuant to the California -
co¥parngicns Code. B

The passagelof ten (10) years from the

date of the Quit Claim Deed of even date

‘herewith transferring title in the prop-

erty to Grantee.

7. RAny notices required to be .sent pursunant to this

Agreement shall be in.writing and shall be ;ﬁffic;eﬁt if sent by

Dnited States Mail to the following addresses:

Grantee:

l-iUMANIST]".C PSYCHOLOGY INSTITUTE
325 Ninth Street :
San Francisco, California 94103

-2 -
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Grantors: JOSE M. LUCIENTES, JR.,
Box 336
Clear Lake Oaks, California

8. RICHARD B. LUCYENTES hereby appoints JOSE M..LUCIENTES,
JR. as his attornmey-in-fact for purposes of sending any notice -
provided in this Agreement or exercising any option of reverter

that may arise under Paragraph 6 of this Agreement, and author-

izés JOSE - M. LUCIENTES, JR. to take such action as will be in

the best interests of the Grantors, which action shall be binding
upon both Grantors'. i

5. This Agreement shall inure to the berefit of and shall
be binding upon the parties hereto, their .éuccessors,' assigns
and personal representatives.

10. Th?.s Agreement shall be construed in accordance with
the laws of the State of California.’ ’ '

11. This Agreement may be executed in countérparts.

Executed as of the date first written above.

-

24,

by . .'._ A
WELL, rector

2826 ) BOOK 410 me 31
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RECORDING REQUEBTED BY 294_1
Jose M. Lucientes, Jr. mnm}m o
» RACOWCED mAIL VO L. Stephen 'I'urer
4o . . . 15 sen pasy 10 s.m,
- . ) mmmmm
Home L. Stephen Turer, Esq. ] oct 2 -1478
fyo 615 North Street, Suite 5 , . % 2,
as~  canta Rosa, CA 95404 . + 3.00 )
m L * P Racorder, Cotoma Couoty
A BOOR_ehi _PAEE_ 77 .
ma TAS FaTraies YO . .
| T - -
| Miwe Jose M. lucierites, Jx. .
" Stemet P.O. i";;:e 336 ca . L SPACE ABOVE.THIS LINE FOR RECORDER'S USE._____ ° |
e Clear Ozks, Ca.
| it | ) L.
| Corporation Quitclaim Deed .
{ 36 130 €A va 54 THIE FDRM FURNISHEID BY TICDH TITLL INEURERS A FN. - .
The undersighed grantor(s) declare(s):
]t Documentary transfertaxis§_Nome |
i ( ) computcd on full value of property convcyed, or
‘ D) corr'—upult:d on {ul) value jess value of licns and cncumbrances remaining at time of sale.
( ) Unincofporatcd arca: { } Ciyof ________, and
FOR A VALUABLE CONSIDERATION, receipt of which ia bercby acknowledged,
g s HUMANISTIC PSYCHOLOGY INSTITUTE -
; non-p::of; X .
. a dorporation organized under the laws oftheSteof California,
hereby REMISES, RELEASES AND QUITCLAIMS 1o JOSE M. LUCIENTES, JR., an
™ inaividval, and RICHARD-B. LUCIENTES, an individuval,
; the following described resl property in the
County of Colusa , State of Californis:
.Lots 38-A and 38-B, known as the New Elgin Mine
and Mill Site, in Section 13, Township 14 North,
Range 6 West, M.D.B.&M., and the Southwest -
guarter of the Southeast guarter, Southeast
quarter of Southwest guarter, and Lot 4 of Section
18, and the Lot numbered 1, of Section 1% of
Township 14 North, Range 5 West, M.D.B.sM.
In Witness meredf. said corporition has cavsed its corporate name and seal to be affiaed bereto and this inarv-
ment to be 3 by i, President and. S y
thereunto duly suthorized. . : .
1918 HUMANISTIC PSYCHOLOGY INSTITUTE,
Dated: 0 v * . Y Ta orofi orpouration
STATE OF CALIFORNIA . By g ]
COUNTY OF_.Sap_Erancisco . Donal Ph.D. President
On bejore me. the undﬁ B)'
signed. an-ry Public in and for »2id Sistr. prisonally appcared Swmr’
DONALD : kpows
10 ¢ 1o be the ) Presid, and
CHARLES NILAN known 10 me to be
& y of the Corparation 1that eaecvird dhe SR OFFICIAL SEAL
within Inttrument, knwwn 10 me 1o be the persons who earculed the LINDA LIEBOLD
-l;)nn l)n;lr\;mrm nnhbehullhoé"xhe C‘nrpornlmr:fgmr;'rrn n;m,d and qwh, HOTARY PUBLIC ~ CALIFORNIA -
CaAnnwir to 1het pu on CIreu the within Ins
Jdg :m.'n\ plll‘-g:hl Inn::s by| l:-en or a":’n':lmwn of its bm:d c'-l :'Snr::::. \ y n’“:";:"f:;‘o ncmo‘gn;s” .
WITNESS my hand and offcia) seal.
Signatwre _L&&-@_Q_LLLLQLQ_\QQ_____ .
. . . . 1Tl wovn sov slhcia} agend —
Title Order No <I3r Esesow or Josn Ne. :
. MAIL TAX sr:rmsms AS DIRECTED ABOVE ) BODE 484 PAGE 77
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s

', Ty o . SB 003858 .
Recording Requested By  © ;- | e
- and When Recorded Meil To: - )

\5’ RW‘ W.C“iﬂfa . - . : P .' '.' . '
Batke & Ogleaty S W s '
P.O. Box 720 T wbo Kien £ s, e a -

A Ukish, CA $5482 - S aln, pant / e
m’ru Suument To: : - Officlidl Recovdn Cofusa County, (ZA"
. o A% 28 o8
| 25.'5 ﬁ:;‘ mmsswbi . _ sus-rm.zf:u nui‘.mu -~ COUNTY RECORDER
. Ukiah, CA 95482 Ru. of Pages él., Fee § /&-O b
- . . . . )
The undarsipned granior declares: . ‘

Grantor hat o vested intereat -

( )} Compute on bl vilue of properly conveyed, or

{ ) Computed oniudl velue 3 vakue of kens and
ancumbrancss nemsining at me of taks,
Unicorponaied arez { )} Cityof _

‘ )mmmum. 018-10-0-002, 004; 018-11-0-003 |

QUITCLAIM DEED

FOR A VALUABLE CONSIDERATION, -
D o RICHARD B, LUCIENTES, an unmarried man,
does herely remise release and forever QUITCLAIM to

| JOSE M. LUGIENTES, JR., 3 urmarvied man,

aﬁﬁ&am‘huwhmmmawmsnumedinmcm ofCoEusa Stiate
of Califomnia, more particularly described as follows: . :

Lots 36-A and 38-8, known 83 the New Eigin Mine and Mill Site, in Section
13, Township 14 North, Renge 6 West, Mount Diablo Base & Meridian, and
} : + the Soutiwest quartes of the Southeast quarter, Southeasi quarisr of
Southwest quarier, and Lot 4 of Section 18, snd the Lot numbered 1, of

Ssdfon 19 of Township 14 North, Range 5 West, Mount Disbio Base &

,424;; ﬁzp Zg’ ;fwz; |

RICHARD B, LUCIENTES

DATED: Avguni Q] | 1998

~eonic




o

STATE OF CALIFORNIA © )
. NN ) ss.
COUNTYOF SONDMA ~ ) . )

On Ausust 21 7, 1998, betore me, he undersighed, a Notary Public, parsonaily

sppesred RICHARD B. LUCIENTES, personally known to ma (o proved to me on the,
pesis of sstisfaciony evidance) fo b the perscys) whése name(s) fare subscnbad to the
: -~ - £ wme_m@, Y ex d the "

/ Aheic suthorized capacitylies), and trat by Rheir signoture{s) on the
e mant the person(s), or the entity upon beh.lf of which the person(s) acted, sxecuted

WITNESS my hend snd official seal f\ :
.. * :/\: N R !
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21. Short Form. Homestake and Owner shall execute and deliver
a Short Form of Lease to give notice hereof to third persons.
Homesuake may record said Short Form or this Lease, or both.

22. A551c1men;. Owner may assign its interest in thlo Lease
E-Ic:xmesshakf= may assign its interest in this Lease with the rrlor
written consent of Owner, which consent shall not be unreasonably
withheld; provided, however, that Homestake shall not need prior
written consent to assign its interest in this Lease to (1) any
corporation incorp orated in any of the fifty states of ths of=tie
United States of America and which corporation has a net worth

or shareholders equity of one million dollars or more as determined
by generally accepted accounting principles consistently applied or
(2) any person, firm, corporation, venture or partnership which,
directly or indirectly, controls or is controlled by or is under
common control with. Bomestake. For purposes of this definition,
"econtrol® {including "controlling®, "controlled by" and "under common
control with®) shall mean the possession, directly or indirectly,
of the power to direct or cause the direction of the management

and policies of a person, firm, corporation, venture cr partnership,

“'‘whether through the ownership of voting securities or by contract

or otherwise.

23. Amendment. Each of the persons named as Owner hereby agrees
with each other and with Homestake that this Lease may be amended
or varied from time to time by a erulng SLgned by or on behal

of the persons or =nc=*prz:es then owning sixty percent or more

of Owner's intesrest in the Mining Property and that such a writing
so signed shall be as binding as if signed by each and every one

of them. No agreement enforceable solely by reason of this Sesction
shall be effective to the extent that it purports to reduce the
production royalties payable pursuant to this Lease.

24. Effect. The representations and warranties of Owner shall
survive execuntion. of this Lease. All covenants, conditions,
limitations and provisions herein contained shall run with

the Mining Property and shall bind and inure to the benefit of the
successors and assigns of the parties. The only relationship
between Homestake and Owner are that of lessor and lessee. None

of the provisions of this Lease shall be construed between

the parties to create a partnership or joint enterprise or the
relationship of master and servant, principal and agent, or

the like.

25. Entire Agreement. This Lease contains the nrtfre egreement
of the parties. There are no other conditcns, agresments, repre-
sentations, warranties, or understandings, express or implied.
BOMESTAXKE MINING COMPANY TERHEL FARMS, INC.
I i . . E]

\ ]\ .ﬂ_ \ \4 4 s/ ‘ 2 —
Byp\\lag’}'/»’*—"' > TN VAN e = ‘ By }/_,&.\/ < <L IL_C(.Z&L‘_,' PR IR ~

‘ et i . B j j : !

Vi LTI L I 0310725

{reen 2 2h wuit] == 11 () _
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g WWiinNEzHAL DA TLA SHEs

\ . L COMPANY ¥ \E [DIVISION NAME SECOMD LINLC] . NO. = b
. r) R Py ' =
HORESTAKE MIN( § coMPANY “( 0op PROTERTY No. [ousxlrrz
14 =
_16G/13/80 IRENO 9 2 4 |
STATE/COUNTRY NO. = COUNTY/PROVINCE NO . & PROJECT/AREAJ/BLOCK NO, = PROPERTY NAME OR NUMBER M
14 B iy 3 < B F1)
|
CALTFORNIA 4 [COLLUSA 11 ICHERRY HILL 2810 |TERHEL FARMS :
> -
r: RECORDING DATA AGREEMENT DATE EFFECTIVE DATE {EmewnaN DATE DWNERSHKIP TYPE =] TYPE INTEREST | .
14 MO 2} DA 2 YH 2| Mo 2] DA 2 Yrn 2 MO 2| Da 3f YR 2 PROPERTY TYPE .h'. x D AGREEMENT STATUS E x .
. L&D LA L1101 7 4l10]78 QIN2IAR PAY RESPONSIBILITY < ROYALYTY CODE NE
(3 GROSS ACRES NET ACRES Y ACRES ADDED Y NET MINERAL INTEREST © (
4 14 "
1
4,200.0000 4,200.0000 | L0000 000 oo}
{ anoss SURF ACE ACRES - ‘F NET SURFACE ACRES Y ~ NET SURFAGE MINERAL INTEREST s B
14 N '
OG”ﬁ ﬂOPO L0O000 ¢
(_REV, INT./VIt 5 Y osm &y Y LANDOWNERS ROY. ® Y SPECIAL AGREEMENT PROVISIONS o
F] 7 T{WTR WELL| ASSGN |RE-ASSIG TERM, OWN RT, {SPL. BOR,|MUT, INT, jWK. OBLG |MUT RAY,| COMING, OTHER oM™ER
.DOOG . 0000 L0008 ™ |
{ comsloERATloNl chus OTHER_CAP. COST Y TAX BASE Y ACCT-Y d ACCT2 ’
. T2 12 12
S : Na ¥ s s
$ .Oﬂ .C3 . 00 08 J° 1,200, OP'
ACCT=3 ACCr-a ) ACCT-S ACCT— K ACCT-?
t2 12 12 1z
$ 00 « 00 iF .00 ¢ LOn s .DO%
7 DPERATOR ] AFE NG, & ACQUIRED DATE Y. ACQUIRED FROM HOW ACQUIRED Y _PRICE/AGCRE -
2] Mo 2] P& szu 2 - . 20 10 [
[ ) - 63
s 15T MAP REFERENCE Y 2ND MAP REFERENCE IR0 MAP REFERENCE i
* 17 17 7.
3 135 5y 13, itu éu & 14N 54 !
( : PERMIT CLASSIFICATION [ unesrENTED CLAMS cnEcK tr vEs | [
wTR EXP opP AIR ove Els RC OTHER ANNUAL ASSESS, WORK s/t !
FEDERAL b s s N s s LB 1 BLM FlLING 12/30 !
STATE "] ror counTY RECORDING / '
COUNTY . CONTRACTUAL DATE ! 4
T \

KX AN Fharkknkkkkd bk Ak kEn s PAYMENT OBLIGATIONS wahdwrrtrkanbicbktrkbhhrbnsen

*TYP 2RD BEG.DATE END, DATE L. AMOUNT . TYR PRD BFG.OATE END.DATE .. ,"AJ JUNT q
(" AR s12 &/09/78 6/09/78 ,ono G0 TART 512 6/09/7% 6/09/80 4.000.00
~1 AR §t2 &/09/81 6&/09/82 x 200.00 AR 812 6/0%9/83%3 &6/09/88 8,400,080
AR 812 6/09/89 6709493 12:600.00 AR S12 &/02/36  &/0%/97 " 16480000
wkkhkk kR RTE RNk ok bR RE R b kb ke SPECIAL OBLIGATIONS whkkrmbwhwhkhdhwkkhhedbbronin
«, TYP  PRD_ BEG.OATE EWD.DATE, DESCRIPTION ' in oo min momsmrzwncowe 2 '
021 EN g60n 1/09/88 90 DAYS WRITTEN NOTICE BY HAND OR MAIL CCERT
Co OR REGIS)Y .FOR AGDITIONAL FIVE YEAR TERRS (NO LIHMIT). MAIL BY
nz23 174, SPEND 350,000 DEVELOPMENT IN 12 MONTHS ENDING &4/9,
D24 SEC 2 (B), 2D,
8925 TN 012 4109179 . RECORD SURRENDER? SEC 2 (C), 13. REMOVE
. EQUIP ONE YEAR, SEC 15. RETURN OWMNER®S DATA 60 DAYS, SEC 164,
027 WR g6l 4/03/38 . SPENDING $50,00D IN 12 MONTHS ENDING Lig
NECESSARY EOR EXTENSION. SEC 2 (B,
n249 El 048 LF10/98 . ADJUST RENTALS BY CONSUMER PRICE INREX FOR
ALL ITENS EFFECTIVE PAYMENT DUE 6/9. SEC S (A) (VIII).
131 DF g1z 3/01/79 PAY OQWNER FOR TAILINGS & UWASTE DEPODSITED
. FROM QUTSIOE. DUE 2/29-3/1 FOR PRIDR CALEMDAR YEAR. SEC 7 (E). !
033 Wa pég 104097387 SPEMD 550,000 IN 12 MONTHS ENDING 10/9 TO '
ALLOY EXTENSION, SEC 2 (B). .
k'i*tttt*t&*.t'titiﬁkt&tt* uFNFQAL INFORMATION ARFA «rwkbkbXawbbbadrhhkekarran ke
251 LARD DESCRIPTION —————
js52 PARCEL NO, 1 ’ ACRES
3%3 T 13 R 5w
154 SEC Ty LOT &7 SW/iL NW/&Z SESL NE/G 23.23, &0, 4D
nF= LTSS PORTION OF EACH LYING SOUTH (LESS 71 p
v OF CERTALIN RIGHT OF wAY
157 SEL PAR, 42 FOR MINERAL RYS IN ENTIRE #XCLUDED ARTA
253 ' ¢ LT 24.57
ek T 14y R LW
144 ‘SEC 13: LOTS 1, 2, 3. & OF SE/& 29.06+ 37.33, 26,37, 32,74
381 SE/& Sw/b : £9.00




IVEHNC A 2§ OIS o

TOMPANY NAME [OIV(GION NAME SECOND LINE] MO, = )
HOT“ESTI"‘-KE HIN( COMPANY 4o 1CH ® PAGE FROPERTYNO.QSUE: TR=‘
10/13/80 19EMO “ 9 : ? i
STATE/SOUNTRY = NO._ =Y COUNTY/PROVINGE = rNO, ¥ PROJCCT/AREA/BLOCK = NO, x s PROPERTY NAME OR NUMBER 5
CALIFORNIA 4 lCoLUSA 11 JCHERRY HILL 2810 [TFRHEL FARMS
< RECORDING DATA Y AGREEMENT DATE| EFFECTIVE DATE | EXPIRATION DATE OWNERSHIP TYPE TYPE INTEREST .
4l Mo 2f DA 2| YR 2| MG 2( Da 1 YH 2] MO 2} DA 2| YR 2 PROPERTY TYPE AGREEMENT STATUS '
L_ PAY RESPONSIBILITY ROYALTY copg |
& CROSS ACRES NET ACRES Y ACRES ARDED. NET MINERAL INTEREST Y% 5
GROSS SURFACE ACRES Y NET SURFAGE ACRES {___NET SURFACE MINERAL INTEREST 1 \l
REV, INT.IVH % ORE Y LANCOWNERS ROY, *» SPECIAL AGREEMENT FROVISIONS \l
z . 7 7| WYR WELL{ AS5KGN RE"ASSIGT TERM, OoWN, RT.—‘lﬂfl. BDR,| MUT. INT. (WK, ODLG [MUT ROY, [ COMING, OTHER OTHER .
[ __CONSIDERATION/ BONUS OTHER CAP. COST TAX BASE Y ACCT- ACCTZ ﬁJ
s [E3 s ‘ ” " © s 12 N ‘:J
ACCT=Y ACCT-Y n ACCYS ‘z‘ ACCT-6 u\’ ACCT-7 1::
s “ls s s s ]
OPERATOR: AFE ND. ¥ Y ACQUIRED DATE Y ACOQUIRED FROM Y HOW ACQUIRED PRICE ] ACRLE
10 a i
15T MAP REFERENCE - ZND_MAP REFERENCE n 3RD MAP REFERENCE \| .
( FPERMIT CLASSIFICATION UNPATENTED CLAIMS CHEGK IF vssj j“l
WTR EXP or F31:4 ove Eis RC OTHER ANNUAL ASSESS, WORK ?/‘K i:
FEDERAL s s s 3 s * s BLM FILING 12/30 H
STATE POL COUNTY RECORDING / \
COUNTY CONTRACTURL DATE / |
{ B
osiﬁ T 14N R SU
06 SEC s SE/4 sufk SEC  7: NW/4 NE/& NEJL NW/L L0, 80
nsd SEC 163 $72. SE/& . _ ) 80.00
D SEC 17: E/2 SW/LI SE/4 NWIA? NW/ & SEFG 160,00
254 SEC 1R: NEF&L NEF&LJ SEF4 SE/4 . B0.DO
D47 SEC 19: €/27 SE/4 SU/fd 360,00
068 SEC 20: §/72 ME/&4? SHW/i4 WWAL: 8/2 440,00
069 SEC 21: LF2F ME/SL SW/LZ NW/4& (LESS 1716 MIN INT IN W/2)520.00
a74 SEC 22: W/2: SW/4 SE/A SEC 262 SH/A4L SUH/4 340,00, 40.00
07% SEC 273 ALL . 540.00
g72 SEC 28: EFfZ Ef2 LESS EXCEPYIOHS NQ« 5 B 6, IF ANY 160,00
073 SEC 29: Wl2: NE/4 o 319.114
074 LESS EXCEPTIONS 0. 1-10 AND BLHM LoT 5 (LESS 105.5 1}
973 SEC 301 MEFAZ N/2Z SESL IN COLUSA CTY ONLY 125.30
074 CSEC  34: N/2} NJ2 SE/L; SEIG SE/4 440,00
n77 SEC 351 SWiL; W2 Mu/4 240.00
078 : LESS PORTION OF SW/4 SOUTH OF RY DF WAY (LESS 52 )
g74 SEE PARCEL NQ. 2 F0& MINERAL RIGHTS .IN EXCLUDED AREA
gy PARCEL #2: MINERAL, OIL» GAS RIGHTS TO PORTIONS OF SECS 123
0381 T %2 35 EXCLUDED FROM PARCEL #1. CIL & GAS RESERVED,
BEY: PARCEL #3: ALL OF PARCEL MO, 2 ON PARCEL MAP FILED
183 L. M3/76 1n PARCEL MAPS BOOK 1., PG 154,
294 OR1G LCSSOR =w==~==«~TERHEL FARHS, INC.
BLR P.0. BOY 491
n92d ......COLUSA, CA 95932
14 NRIG LESSEE =---=-==~HOMESTAKE MINING CO.
119 0fS H1IM INT % ~==e===1/18 OLL, GAS, MINERAL RIGHTS IN
1n W2 NW/L OF SEC 21 RESCRVED BY OWNER'S GRANTOR, TAX COLLFCTOR
i OF THE COUNTY OF, COLUSA. S5EE EXH A, PG 4. CONTAINS BO ACKRES,
L ROYALTY REMARKS mw=-v-—- PROD ROY: SURFACE MINING EXCLEPT 6CLOD, 5% NR,
131 GOLS 3-8BZ NR DEPENMDING ON SRADE, UMDERGROUKD MINING LX NR,
132 RECOVESED FROM WASTE OR TAILINGS 5% MR,
149 CONTRACT REFERENCE =-=== ~-ASSIGY: OANER MAY, HMC MAY WITH pPRIOR
14 WRITTEN CONSENT (CERTAIN EXCEPTISNS). SEC 22; COMMINGLING OK,
147

SEL 97 EASEMENTS: F0R RYWC CPERATIONS WITHIY 2 MILES OF PROPERTY,
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TO T. N. Tanner ' DATE April 22, 1983

FROM R, M. Hatch _ - SUBJECT Elgin Mine Update,
YA . Recommendations
INTRODUCTION

The Elgin Mine lies within the Wilbur Springs District in Colusa County,
California and is approximately 2.5 miles northwest of the Cherry Hill prop-
erty. Joseph D. Strapko initially evaluated the property for Homestake in
- late 1977 and no work has been done since then. :

GEOLOGY

The mine occurs along a Knoxville-Serpentinite contact and northwest
trending faults within the structurally complex Wilbur Springs Structure.
Crosscutting ‘northeast trending structures may also have helped to localize
mineralization. Strapko's mapping shows that rocks in the area include
Knoxville argillites, greywackes and co'nglomerates, and serpentinite. Alter-
ation is described as being' opalization and silicification (silica~carbonate?) of
the serpentinite. The 'mapp‘i_hg"“aiéé"‘éﬁbw@ a 30007 Iong by 200' wide deposit
of siliceous sinter with some banded ' chalcedony. Botryoidal chalcedony,
native sulfur on fractures, iimohit_e“f"éstéining;'.amd limonite after sulfides are,
described as being locally abundant. ‘

Early 1900's Reports of the State Mineraiogist of California {unknown
dates) describe intensive solfateric alteration including the deposition of
large quantities of sulfur and locally economic cinnabar. Alteration is still

RECORD CENTER COoPY
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apparently active as solfateric waters up to 152°F were encountered in
underground workings. ‘

Strapko collected forty-nine samples from the Elgin area, five of which
contained .4 to 6.0 ppm gold. Mercury was also analyzed for and the values
are, as expected, locally high.

The above descriptions and data show that the Elgin mine is at the
uppermost portion (paleo-surface) of a very strong hot springs system
capable of dissolving and precipitating mercury and highly anomalous gold.
Since solfateric alteration is caused by acidic vapor above the ground water
table, significant precious metals values would be expected to occur only
within the liquid dominated zone below the water table. The large siliceous
sinter deposit was probably formed during a temporary raising of the
groundwater table to the surface. The highly anomalous gold values ob-
tained by Strapko probably precipitated during this time. Subsequent
jowering of the water table caused the resumption of solfateric alteration at
the surface. Therefore a very significant gold target may be located imme-
diately below the solfatera in the liquid dominated zone. Mineralization would
probably be in the form of stockworks along the serpentinite-Knoxville
contact or in other structurally prepared fault zones.

LAND STATUS

The land situation presents a major problem, Two pate‘nted mining
claims are apparently owned by Mr. Jose Lucientes of Clearlake Oaks,
California. Jerry Carr recently contacted Mr. Lucientes to gain permission
for me to evaiuate the property. He indicated that he would ‘grant permis-
sion to map and sample only if Homestake signed a contract stipulating that
we would never mine within two miles of his property. He also sald that,
among other things, he would never lease the property and would never
aliow mining on it during his lifetime. The land department will soon under-
take a detailed title search, as there are irregularities in the title that
indicate that other parties may also have some control over the claims.



RECOMMENDATIONS

In light of the knowledge gained in the past few years on the Hot
Springs Model, the Elgin Mine should be considered a very high priority
progerty. The proximity to MclLaughlin further enhances properties in this
area, since ores or concentrates could probably be shipped to the
McLaughlin mill. It is recommended that the land situation be clarified
jmmediately and that permission be obtained from the owners to undertake a
one or two day evaluation. When contact is made, the possibility of a lease
should be discusse_d as the property will very likely deserve a detailed

evaluation inciuding concept test drilling.
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HUNTER MINING LABORATORY, INC. ey

994 GLENDALE AVENUE ° SPARKS, NEVADA 85431 . TELEPHONE:(?Oé) 358-6227
xEPORT OF ANALYSIS , 4%«¢5;»$5
. Artecd
Submitted by: Date: June 02, 1987

Laboratory number:; 30632

NEIGHES MINING SRipaN Analytical Method: Fi
a Q :
ggARKS, NEVADA gk y ethod: Fire AT

Your Order Number: 7537-2
HhTe ) Busmrson  Coc1, GF. ELGIN prins A5cOmA .

Report on: 18 Samples, pulp (332&{)

Sampl " Gold Silver Sample Gold Silver
Mark oz/ton oz ton MarK e oz/ton .  oz/ton
1210AI 0,039 -0.01 1219 | © -0.001 0.03
1211 0.006 -0.01 1220 0.005 ~0,01
1212 0.001  =0.01 1221 ~0.001 0.05
1213 0.001 0.01 1222 ~0.,001 0.84
1214 ‘ 0.034 ~0.01 1223 . . ~0.,001 -0.01
1215 0,034 0.01 1224 0.001 -0.01
1216 0.032 ~0.01 122541 0.001 ~0.01
1217 . 0,013 ~0.01 6182AN 0.001 0,04

1218 0.002 ~0.01 6183aN 0.026 0.29

HUNTER MINING LABORATORY, INC.
. 2 Peates

H., H. Scales -~

ppm = paris per mlilion, oxfton = {roy ounces per ton of 2000 pounds avoirdupols. parcent =parts per hundred. fineness = parts parthousand.
ppb = 0,001 ppm. Read — as “less than”. 1 oz/ton = 34.286 ppm. 1 ppm = 0.0001% = 0,029167 oz/ton. 1.0% = 20 pounds/ton.
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